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fad RsllH^ 

(gnf$re> <jntffWr) 

(^z ttuft) 

. . 28^, 2003 

TT. 4( 8 TTR/2003. ^ Tfg^RF 6,000 WJ (HlftHd) <£cf ?jftr ^ f^H? ‘6.85 — 

^?^ 2 df 2 7 _ ^S r: SSr(JfR 4 H) bjRTCjfaef Wt tl W 3 lRl^HI (W ‘RRlkl 3 jfSU£cHl’ WgT. TOT £) $ vlfwifeld 

?rat i> $ W 'f^WR.^RT W ^TFTRT arf^g^TT W5JT 4 (9)-S*^WV2000 6 M, 2002 3 Rife wf, 

20 facP^ 2002 3fferRT ^TO 4(9)-^«e^ W ^T/2000 3TCT ^RTtf^T fell TOT t, ^ 3fe 4ft WCffttl 

2. ^ra> 4 ft fftsft ‘HRcft-y Rv# 34? ijsr^ wgfcPT, 33^-400001 ^ ^ wtfst grfeoRT 4(9)- 

^ H/2000, fen? e z$, 2002 ^ fcr 5.1 ft *tot faftfar ft 344 inmftt to ^toRt TOft ^ ^ angrfftr 

ftfapft grcr 4ft vsntpftl ’ " "' ~ 

aiRfatqtfl ftftkidiaft soften 

3. tiWaixi sfefM 4 ft 'Ddf 4 ] ft saifttMtff fteft 4ft ^ 4 ft 4 (gr^ro) ft stj^tn fftgft 4ft gr fefeg ^iftr ft 5 

tRtw to? to 'dx<r>ixl ^fa> wz ^rfftrft 3#? ftwiftt 4 ft gnftfor fei yrrwi 

ftldwft to tor to crRter 

4. 4 ? 41 «i*D ^efrg fftsrft 3 ft, 34f 4 ?TftcT 4 , ftrft 34^-400001 gRT3^, 2003 4ft ^farfe 4ft vsnjpftt ftfftft Rfto 

^ ^ 3 ^T, 2003 <J5t 12.30 3TtRT?=r ^ gxpjcftf cf?r45Rr % JR|eT ^ mTT^ 17%i| 

grafe 

: 5 ^ graRr $ fen? FPir, fyj^t 3^ 5 grita, 2002 ^ jti^t stfti grtRD-gmrft 5 2012 ^ 5 t 

• TR-gD vsmr^i •"• .. 


1482 G 1/2003 


\ ™ OF INDIA: EXTRAORDINARY _ [PartI—S fic. 1] 

^ grite aft? refe £ low? 

3 sRT hRwh*1 fat) 1RT f^RI 3m# # 3 2003 JlgfifRT f^TT FTCRTI Wpf 

^cftemrat grcr 4 ^r, 2003 swfa Rni^r gtfter f^n yrrtpm rer 5 > ^ ?t# yrtTFT # #ten 4 t # 

3irgfe?T ?Tffooft yrgR fllfog apqfa 5 aflcT, 2003 ^3^T, 2003 gqTRfg am? ?n%T gftTTl 

3 [RT 

7. fteft ^fETH # ^gfg? <£ -ilRl-lci ^ tR 6.85 SffcT^T ^ W? vdMlf^d #n W ^TgR 

WR ^ 5 5 3$cf ffcm VTTI 

/ RR % % 3 TT^?r % 



I. srfcT^Rnfr 4 > feR rtw ^i 4 ld)^ 3 ifa snftcTT al'^i^d ^ ^ ^ $ m*s c$ 

fRito yfcr^fcnfr q^Rd itcnWr # ‘3wRw4f’ sptr *r ## g>T 5RRg Rrjt fi 

cR?f?TR, Rdifod yR^Rql 41 el IM £ 3r$Rjfad ^ £> 5 yR*id W 3 WRw 4T 4tcft *ffa>R W^fftl 

5R%cT ^r% 3Tf#^RRT ^T% £> STxPfcT £pft| 

II. nra?n : *trf <ixcDK ^ RdiR)cf 5ifrPjJ^41 41diRq1 £ sMwfcT'Wtft m ££ R^yi*t‘ £ fIn? ntfkifl 
^|oft £t£t uft RnRif^d *7d1 g# ^?T tfRrf £ : 

1 . ^TRcfRJ f^ 3 T# (#?) WH WTW vFRcT «f£t (W^cf) c^T ^£f ^ £ ; 

3 TWg : r£RT (SfTW^t), 3 tk ^cfjT^t 4 ££ 3 # ^T<?> fljRRfr <4 1 Red ) £> ^g# |q 

^ 3?#T ?ITRcT ftRJT W^TTl 

2. Rt Jff^ #lcTFft cfRl^ (3 tRkT ^c?T) ^ 3Rte ^T% ^ fc^ ^ cRT# £ ; 

3. ^ 5RPT f#Rft ^ % 3T8RT OT«rf^ ^cR ^ W % 3PT#t SWRIfl ^>q ^ 

JR^T ^RcT £l 

3 Twg : Mr^r TTFffar £^ (^trot^), cf^rr %, «fr ^ sfk *jtctt 'MRcfl^ f^ % 

#^0#£, wit 3TCrf^R#t m*ii C5t 5TRI^ WT ^ IR^cT ^ W £t#l 

III. »ni : vm^tw ?raf ^ 3r#r ‘surfiRtpff’ w ch^Ryl, PpiRd R<5R\wTT3ft ^rf#«r RMr, 

^m\ sfk w?#?r % IRT ^iRtilRd f^ft w ^rf£cr #t oqf^ c# qpftgRt ti ## 

3 Ft ^ ^ 10,000 W? ( 3 fftnf ^H 4 ) afR WK, ^t v^ 3 T RdiR?d ^ fcR £ 10,000 WJ ^ £ 

£pft! 


IV. 3R? JTctTcRTWh R^ ll R^I : 

1. ^t R^^ch ^ f^r vj^t fg> 3 r?rm jneito ^Rr; tor ^ ^ ^ft ^tt £, ^ vm ^ 
WT&z ^PRef (#^fRfrTcT) ^n ^Rc|t4 ^ ?Ftti crerrf^, c#£ ^r ^ 

3l4R t^dcl 4lcB # '8<5df £l jf^T 3(R|8 ddd R> R^I<U 4>qd ^ 4tc# # ^??T £ 3TSRT 

#cr irt 5 jto f^rr wtt f^i£ £ m\ wn w?w £mn 

Rfi&d 3 TT^T ^ 3 W tR 51 RR> % 3 f?RT ST^lte £tcR -ftePft ^ f^T ^eT feR XJ^eT 

4 Rft jR^f ^rti c?rf^ ^r sfRr w- ^tr, ^iRr 3 ttR ^ ^ i jr^ct Rfjt 

^FFTTI 


2 . 
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3. #<p aram jpite faterc ^ awfctw^f Tste fa srtfrr srfa^ nr^r/fatar fat bri ^Kif$ict fate-u^mr ;* 

fafa, v5fr ntewft fafat far fa arraRm? =ffcnfat *r mfar srMti ffar fan fa 3fa 

3m swfjfa fatorc fa amfa rnFfaf fa ^i#f jito fa? fan? t m ^, ffafar fat mte far Ifa sranr 

nrffa fa ^th jtto URfa Ifa nr jrrsrte ^TeR fat nfajfart ^rrfa fat ^nfaftl 

4. fafa m*rfa fa, mFi fafat fat Rrttr jrrefira ?ifa (arffafafar fafa fa 5 jrffa?m) fa srfan fa, wprm 
3nncn fanr ^rrtrmi srtfa^ arramfa fa m*rfa fa, w 3fa aram msiftm fatafa <m viiwiftw fanr fa 

uf amfa mFfar fat nfajfafa <m ^ffar auncn ^ ctfafa fa mfai 

5. fafa mnfa mgi fafat mffa hrKw mffa fa 4>n fa, nntt fat Hlcftqfaf nm fa fanr mrqmi 

6. jrfcpjflr fat nRfan faffa 3fa uri fancr wfa?R fa ^rfa fanr ^mpn, nr^tn fafa 3fa nr fa fan 

ar«i4T smffanj facK fa n^fatn^r vRm arsmT fafanfajci fa?m fa ^mr nfanr.famfa vRfa urt 
fafan fan w ti wter fa?n fa wu ?sfa fat gfan w ^r ffaforfat fat fanr fa 
irnfanst t fat wfa n# tl am: fn> ami jmfafap fatcfat fat amfan# fafcnfr fat ffafar fafa 

■mm vjh^ ^rfafar <fa?m fat? fatnnfafar fa<3i fa \srm Ftfa mfat ?iRifa (aiffan *jen) fat ^r fa 
n?fan fanr I crm?mc[ ^om nnfatn^r fa?3T fa nrffafa^ fa fat n^ fefatafa ffafa?r fat hsci *r ?<fl4>i4 
tl 

7 . nF fn> awcfT 5 nnffan> fatef? wr ^xRmffam ft ffa n? ntw fat nffa^fanr fai araiw nf^rffafa fa 
ffarnn, nrifar fat fafajffafa nn am^r fafanfat fat ffaf^r fa fan nnfa Ifaufar fa fatnr^n ffam nrnpn l 

8. Ifa arnm srm1fan> falcR anfa nTFfat fat m fanr far fa fen? bf fafa fa^ fat w? 
4 d l c t t / 4 > 4 )^H /fanT JP 7 R fa fa n^cT Wet f I fafat fatW Rfat ^Jcn fa mffacT fat ^TT Weft t 

, nr nr?far fa arenr fa n^r fat w wfat ti fafa nmfa ^rfa fafa^fanf nn aicRor fafajfet fat Ifafar ffaRr 

fa nm jnnfa farm far, nm fan> nr nroffas* fateR far up nra fan 3rf<tw fair fa ffafan ffaffa fa 
vju i pjj^ snR nrffaer farm! 

9. Mfet ’ Jjfetfa fat dHId, \3 Mitel cl «nM RFT fat cTP^ faf, W <elicft/n>fat?H/faMI MR fa nn fa UTFfat fa 
■ ^ l eiM jmn n>fa fat nnfa-amncft.lfa nr rnfafan? facR urn nrw fa nm fat nfa n^nffa fa ar^nr? 
fanr? fat rnnjfatl nu nefa^rfatn t ffa fatfa am ermer, fafa ffaffafatmn nmn far ^en fa mffae* nfat 
ffarn minr nrffan nr rnFfat fa n^eT nfaf ffanr nrmT nrflni 

v 

V. tfaf ct«tt jnnffam iterfa fat nraftn ferfa fn> (fan?) fa ntamufaer famerfat fa nfafan ^nm fat Ifa urn ffaniRa 
-mt r fatm fa 4 rw-wt n?nnfa urrn,5rccpr mnft Ftitl 

Vi ^n$RT fat tn? um mftw fat ^fat mm rnrpK ^n far ann^w i\, ntmm fa nfatnn ffam <witi 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(BUDGET DIVISION) 

NOTIFICATION 

» 

New Delhi, the 28th May, 2003 

Auction for Sale (Re-issue) of ‘6.85 percent Government Stock, 2012* 

F. No. 4(8)-W&M/2003.—Government of India hereby notifies sale (re-issue) of‘6.85 percent 

l3overnn^^ for an aggregate amount of Rs. 6,000 crore (nominal). The sale will be 

subject to the terms and conditions spelt out in this notification (called ’Specific Notification’) as 
also the terms and conditions specified in the General Notification F.No. 4(9)-W&M/2000 dated 6 th 
May, 2002 issued by Government of India as amended by Notification F.No. 4(9)-W&M/2000 
dated 20* September, 2002. 
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Method of Issue 

2. The Government Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, 
Mumbai-400001 in the manner as prescribed in paragraph 5.1 of the General Notification F. No. 
4(9)-W&M/2000 dated 6 th May, 2002 by a price based auction using multiple price auction method. 

Allotment to Non-competitive Bidders 

3. Government Stock up to 5% of the notified amount of the sale will be allotted to eligible 
individuals and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the 
Auctions of Government Securities (Annexure). 

Place and Date of Auction 

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai- 
400001 on June 3, 2003. The application form duly filled in with the bids should be submitted to 
the aforesaid office on June 3, 2003, by 12.30 P.M. 

Tenure 

5. The Stock will be of ten - year tenure commencing from April 5, 2002. The Stock will be 
repaid at par on April 5, 2012, 

Date of issue and payment for the Stock 

6 . The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai 
office on June 3, 2003. The payment by successful bidders will be on June 4, 2003, i.e., the date of 
issue. The payment for the Stock will include accrued interest on the nominal value of the Stock 
allotted in the auction from the last coupon payment date, i.e., April 5, 2003 to June 3, 2003. 

Interest 

7. The interest at the rate of 6.85 per cent per annum will accrpe on the nominal value of the 
Stock from the date of last coupon payment and will be paid half yearly on October 5 and April 5. 


ANNEXURE 


By Order of the President of India, 
D. SWARUP, Addl. Secy. 


Scheme for Non-competitive Bidding Facility in the Auctions of Government Securities 


I. Scope : With a view to encouraging wider participation and retail holding of 
Government securities it is proposed to allow participation on " non-competitive ” basis in 
select auctions of dated Government of India securities. Accordingly, non-competitive bids 
up to 5 per cent of the notified amount will be accepted in the auctions of dated securities. 
The reserved amount will be within the notified amount. ^ 

II- Eligibility : Participation on a non-competitive basis in the auctions of dated 
GOI Securities will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) 
account with the Reserve Bank of India. 


Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be 
covered under this Scheme in view of their statutory obligations. 
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2, make a single bid for an amount not more than Rs. two crore (face value) per 
auction. 

f 

3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions : Regional Rural Banks (RRBs) and Co-operative Banks that maintain 
SGL account and current account with the Reserve bank of India shall be eligible to 
submit their non competitive bids directly. 

III. Coverage : Subject to the conditions mentioned above, participation on “non¬ 
competitive” basis is open to any person including firms, companies, corporate bodies, 
institutions, provident funds, trusts, and any other entity as may be prescribed by RBI. The 
minimum amount for bidding will be Rs. 10,000 (face value) and thereafter in multiples in 
Rs. 10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary 
general ledger (CSGL) account with the bank or PD through whom they wish to 
participate. However, an investor can make only a single bid under this scheme. An 
undertaking to the effect that the investor is making only a single bid will have to be 
obtained and kept on record by the bank or PD. 

2. Each bank or PD on the basis of firm orders submit a single customer bid for the 
aggregate amount on the day of the auction. Details of individual customers’ viz. name, 
amount, etc. shall be provided as an Annexure to the bid. 

3. Allotment under the non-competitive segment to the bank or PD will be at the 
weighted average rate of yield/price that will emerge in the auction on the basis of the 
competitive bidding. The securities will be issued to the bank or PD against payment on 
the date of issue irrespective of whether the bank or PD has received payment from their 
clients. 

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

5. In case the aggregate amount of bids is less than the reserved amount, the 
shortfall will be taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main 
-S SGL account or the CSGL account of the bank or PD as indicated by thefai. The facility for 
^ affording credit to the main SGL account is for the sole purpose of servicing investors who 
£\ are not their constituents. Therefore, the bank or PD would have to indicate clearly at the 

time of tendering the non-competitive bids the amounts (face value) to be credited to their 
SGL account and the CSGL account. Delivery in physical form from the main SGL 
account is permissible at the instance of the investor subsequently. 


/ 
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7. It will be the responsibility of the bank or the PD to pass on the securities to their 
clients. Except in extraordinary circumstances, the transfer of securities to the clients shall 
be completed within five working days from the date of issue. 

8. The bank or PD can recover upto six paise per Rsl 00 as brokerage/commission/service 
charges for rendering this service to their clients. Such costs may be built into the sale 
price or recovered separately from the clients. In case the transfer of securities is effected 
subsequent to the issue date of the security, the consideration amount payable by the client 
to the bank or PD would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and brokerage/commission/service charges may be worked out 
by the bank or PD as per agreement with the client. It may be noted that no other costs 
such as funding costs should be built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under the 
Scheme to the Reserve Bank of India (Bank) as may be called for from time to time within 
the time frame prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and 
when considered necessary, the Scheme will be modified. 

atfwjsrcr 

28 2003 

TKT -ri il( a )-^5vCTTTSim/2003 (i).—1TT7H RTRKR IMdriM 3,000 RRfe W (HlflHd) 25-R*tfa 

ti US ftaSt 5* (ftrct ‘ftRre ^ RRT %% ^ ^ 

RTRR 'flxJebK s?Rf vJTft 3lf?RjRRT RR5IT 4(9)-S«c-^ u 'S | s , H/2000 feRTR> 6 Rs*. 2002 ^ 20 

2002 R>t RT0 4(9)RS«e^ ^ Tpf/2000 ^Rf dsilftcl f^n R>t 

2. rrc?r$ rrtr; 54I-400001 ^ rrrr ^ ^ wi 4(9)- 

^^ 5 ^/ 2000,6 R^ r 2002 ^ 5.1 RSfT PltilRa tT$R> Rt ^ R>T Kimh‘\ RTRt ^ 3<iqiRci 

itROft gRT RfRpftl 

srafavifK ritrrr 

3. # srcfo MT ^ rtoPR ^ (jtrrr) $ ^ $ 5 

yfci^ra rr RRt ^rf^nfr sffc wrait atRfeer tor ^ptts 

rt wr qq ttRfer _ 

4. R? TtcTT^t RTRfct RRqjoTR, ^4-400001 ^ 3 RJR, 2003 R>1 Rl^ t^feKl R>t WM 

TR sn^RR-RR 3 \^R, 2003 R^t 12.30 3PRIFR RR5 RTRrfcfR ^ 3R^R RR 

5. R^ R$ 3TRfa R* fat? ^PfT, 4 ^R, 2003 ^ RRR Bhftl RRRft-3tRRFTt 4 ^R, 2028 RR 

^RT^cR RrRpftl 
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cllftg 3ft? tod) tfr tcfl? H<K1M 

6. to ^ftcTT’ft 3iT fto to §RT fto 3TOft ntooRT ft 3 u[n, 2003 tofa f^TT WplTI ^ 

totocTTaft siTTf ‘JfRTPT 4 \3£T. 2003 ator Wf nft cTT^3 tor Wtol 

wiim . 

7. irf^to ^ to ^ ton 4) ft M% ato” 3rrc r f^rfto nft nrnrto ^tr 'jncrm sr^r- 

grto 3TMR R 4 to^? 3ft? 4 ^r toT yfTtnrrl 


*tK?r % <i^4fa % srto 4, 

3FJ^I 

nffojfogl 41 cti*ft 4 gtHlcitM jt toft <it<tol ?<toT 


I. cmfttor : ?reg>Tft jrf^tot to ^tw nnfMt ait? ?p?r toto tototo gto nft 4 nrcn *r$>k nft 
fto f tor nft xHiftn torrfftftr 4 'awfcmrto antr^r n? nnfttot nft anjnfft 44 wtm tor ^rar ti 

ct^r, toito ntojfM nft tontofr 4 arto^fto ^ to 5 toRra ^ tot artoftnsft toft *ft<*>N to ^mr'fti 
yRto arf^Tjfto ?r% to ar^pfn tofti 


n. ^RcTT : -mi T ¥R«R to tolto yfcT»jto to fttoTlfftto 4 arafowto 3TT9R <R 44 ftftsito to to *n4tel4 
Tfeft toft to ftorferto ?ra1 to <j?t wti t : 

i. mtoto ftto 3to to w ^Tc| ct^r (to) ar«i<n ww ^frct tot (^rtoef) ?m to f; 
arorarc : ^to into fto (ar^anto), to wnrft tto to nnto to^to tofttor to ^fto?r ?n4 frj 
l?r ?ton to aton toto tor ^rrr^Tf! 


2 . tor 5d% ton41 w? (srto ^r) ^ 3nto tor ^ to ^ # toft ctot #; - 

3 . «!t w ton 5 rr ^r 4 to ftot ^ to 3r«mr m«rfto tonr ^ wr ato toft 3T5 r^t % 

JR^cT ^1 ' 

3iw^ : toftn mto to (anw^t), w wtot to/ to^M,’ii#( Ito to 

ato tocTtoft tocnfr to jrw % jr^ct to ^ nra ton 


HI. a r TOa t : to ^ arto ‘aitortof’ anw n? to, toto, f^ntor ftomt.tonaft nfto f^rfNt, 

nto afr? nton fto to srcr n^iMRa ftoft apn ton ton ftoft 4 t ctor ^ fcR toto ^pft ti toft to 
to ^jnnn tor 10,000 wj (arftor ^cn) afk nto to ton ftotfto ton> ^ fto t, 10,000 w ^ "yto 4 
toftt 


IV. 3rt sraicWTcftototo : 

1. 7 |^r ftow ^ fto to mm jn«rfto toR, fto# nrsw 4 % ^pt tor wet I, ^ nm to 

tomg> ww ^PRcf to (tototor) wn arf^to to tom n«to, ito^ 4t f4ton> ^ ton ^ 
arto tonr to toft 4 wnr tl fn arrau nn wr f^ fto?rn> toer to toft 4 ^?t t to arsmi 
MT^ftto top i?m 5 tm ftor to fto^ 4 w ^rmr arm?n^ ton i 
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2. fd ff dfl m&l d 3imR *R jfem Id 3T«im JIRlfd* dcR dfedt d fdl <pT mfe d fel ^FeT W* 
deft JTEJcr mfeTl msdt *T «fRt R*Jl- OR, d$I tflfe deft d SEjlR d d 5Rp dm 
mnprii 

3 . Id 3T«im JIT«lfdm #cR dt 3li»lcR^«fi ^TS d 3ldfa 3TRM jnf^/dtM dt *H'<iRl<i dfef 3? *R 
ddt, mt jiGfell ddt Id d smr *r ddi4) d Rred an^di ma *r sir fdi dm d Id 
W Jll«ld* ^tcK d 3Eld Wdt d *$MdH JIM 4R feTOT t RT R$f, f^Pf^T dt okfe dt Id 3f8im 
jneddm itcR d '^idH jim m?d Id m Jirafdm ^er dt jiGt^dm mdt dt muMti 

4. td mMt d, mst deft dt ^i sirefea ad (aif^fdi #ds JifcRra) d stfdm d, wpra 
smm dm mrcjmi midm mrdadt d mad d, a? Id 3i«raT Jiwfdm ^terd mr to dm fd 
^ amd m?dt dt jjfejdd mi ofdr mrao? mf> mmdt m&d d dii 

5. dd RiRet m?i ddt snftr jnd^m md d mR d, mdt dt drR*df ret d dm mnrmi 


6 . lifted dt m*fai fed Id srt dam m*r d mkt dm miXT mofrq fed Id m d Id 

302 M jneifdm deR d ^ kjAutKet d^T 3 f«rai dhRidtJ^r dmr d mm ofendmd ood srt 
ddci dm w ti ^ 5 ? 5 i jRfdtRef fern d mm oerd dt ^dn tyrnma oa ddmdf dt dm d 
jrdmrnd t dt ord uom md #i ma: Id mom jnsifdm #md dt srafifedf ddd dt fddm dd" 
w ood jRrdt^ei dmr dk dmr d mm dd meft odd ( 3 ida *jc*i) dt mq d 

^#rr dmi mtcret vj'Bfdkef dni d 41 * 1 ( 1 * ^ d dt f%dW fdtm dt wm w 

t! 

7. ^ lm msrrn rnddm dkR mr wwiRiw t fd utf* dt jrfd^dm di a rerorre of vkf^jfc t d d 

(dmR, m?dt dt Jif^jfdd *t serot dtmidt dt fdfo d mid Idgdf d dtcR^?i fdm mmmi 


8. 


9. 


Im 3i€mi jiTsifdm itcR amd m?dt dt R? dmdd'd(cn?wldjrfddt mm 
qcndt/mdRR/dm jrr d w d *>( **4 li ddt dtrni Rdt ^ d ?mdm dt mr wdt t 
m m?dt d mcFi d rngm dt mr wd ti dd m^d md nfd^fdd *t ^reri jiRt^Rt dt fddr fdfd 
d wk jimd dm d, ^t lm m ju^ifd* #eR dt rngm srt d^i jrfdmm d fddR ferf^r d 
mufad mrm mfdor dmi 


5ifd>j^rd dt mm, wfe mrm md dt mr^ d, mn ^ondt/mdkH/dm jrr d m d msdt d 
^mh jim mdt dt mrd-jmrdt < ld m jn«ifdm dtcR srt m?m d mrai dt M wrfd d srpR 
dm? dt mmdti m? t fd dtt mm cttm, dd fdfdqkRi errmr dr ^ d mf^tm T^t 

fdm mrm m m?dt d mrjef %m mrm mflmi 


V. Idt am urarfdm dtmd dt m*tto fed Id (Id) d dmmoda dorad d ddda ^mrn mt Id srt feiffe 
mi 1 dtm d dto? mm-wr mr mid mR.jR^cr mdt #fti 


VI fenPt^d dt Id srt mdtw dt mMt am ampr? m? dt mra^mm d, dmm d fdm mrvpn 1 

NOTIFICATION } 

New Delhi, the 28th May, 2003 

Auction for Sale of Government Stock of 25 years 

F. No. 4(8)-W&M/2003 (i).—Government of India hereby notifies sale of Government Stock 

(securities) or25 - Year tenure for an aggregate amount of Rs. 3,000 crore (nominal). The sale 
will be subject to the.terms and conditions spelt out in this notification (called 'Specific 
Notification') as also the terms and conditions specified in the General Notification F.No. 4(9)- 
W&M/2000 dated 6 th May, 2002 issued by the Government of India as amended by Notification F. 
No. 4(9)-W&M/2000 dated 20 ,h September, 2002. 
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Method of Issue 

2. The Government Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, 
Mumbai-400001 in the manner as prescribed in paragraph 5.1 of the General Notification F. No! 
4(9)-W&M/2000 dated 6 ,h May, 2002 by a yield-based auction using multiple price auction method. 

Allotment to Non-competitive Bidders 

3. Government Stock up to 5% of the notified amount of the sale will be allotted to eligible 
individuals and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the 
Auctions of Government Securities (Annexure). 

Place and Date of Auction 

4. The auction will be conducted by the Reserve Bank of India, Mumbai Office, Fort, 
Mumbai-400001 on June 3, 2003. The application form duly filled in with the bids should be 
submitted to the aforesaid office on June 3, 2003, by 12.30 P.M. 

Tenure 

5. The Government Stock will be of twenty five years tenure. The tenure of the Stock will 
commence from June 4, 2003. The Stock will be repaid at par on June 4,2028. 

Pate of issue and payment for the Stock 

6 . The result of the auction shall be displayed by the Reserve Bank of India at its Fort, 
Mumbai office on June 3, 2003. The payment by successful bidders will be on June 4, 2003 i.e., 
the date of issue. 


Interest 

7. The coupon rate for the securities will be set at the cut-off yield to maturity rate decided in 
the auction. The interest will be payable half yearly on December 4 and June 4. 


X 

00 

to 
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ANNEXURE 


By Order of the President of India, 

D. SWARUP, Addl. Secy. 
/ AAnvnrvTfDir 


Scheme for Non-competitive Biddi ng Fac ility in the Auctions of Government Securities 

I. Scoge: With a view to encouraging wider participation and retail holding of 
ovemment securities it is proposed to allow participation on " non-competitive" basis in 
select auctions of dated Government of India securities. Accordingly, non-competitive bids 
up to 5 per cent of the notified amount will be accepted in the auctions of dated securities. 

I he reserved amount will be within the notified amount. 


II. 


E ^^ility : Participation on a non-competitive basis in the auctions of dated 
GOI Securities will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) 

account with the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be 
covered under this Scheme in view of their statutory obligations. 


2. make a single bid for an amount not more than Rs. two crore (face value) per 
auction. * 

3 - submit bid indirectly through any one bank or PD offering this scheme. 
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Exceptions : Regional Rural Banks (RRBs) and Co-operative Banks that maintain 
SGL account and current account with the Reserve bank of India shall be eligible to 
submit their non competitive bids directly. 

III. Coverage : Subject to the conditions mentioned above, participation on “non¬ 
competitive” basis is open to any person including firms, companies, corporate bodies, 
institutions, provident funds, trusts, and any other entity as may be prescribed by RBI. The 
minimum amount for bidding will be Rs. 10,000 (face value) and thereafter in multiples in 
Rs. 10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary 
general ledger (CSGL) account with the bank or PD through whom they wish to 
participate. However, an investor can make only a single bid under this scheme. An 
undertaking to the effect that the investor is making only a single bid will have to be 
obtained and kept on record by the bank or PD. 

2. Each bank or PD on the basis of firm orders submit a single customer bid for the 
aggregate amount on the day of the auction. Details of individual customers’ viz. name, 
amount, etc. shall be provided as an Annexure to the bid. 

3. Allotment under the non-competitive segment to the bank or PD will be at the 
weighted average rate of yield/price that will emerge in the auction on the basis of the 
competitive bidding. The securities will be issued to the bank or PD against payment on 
the date of issue irrespective of whether the bank or PD has received payment from their 
clients. 

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

5 In case the aggregate amount of bids is less than the reserved amount, the 

shortfall will be taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main 
SGL account or the CSGL account of the bank or PD as indicated by them. The facility for 
affording credit to the main SGL account is for the sole purpose of servicing investors who 
are not their constituents. Therefore, the bank or PD would have to indicate clearly at the 
time of tendering the non-competitive bids the amounts (face value) tabe credited to their 
SGL account and the CSGL account. Delivery in physical form from the main SGL 
account is permissible at the instance of the investor subsequently. 

7. It will be the responsibility of the bank or the PD to pass on the securities to their 
clients. Except in extraordinary circumstances, the transfer of securities to the clients shall 
be completed within five working days from the date of issue. 
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8. The bank or PD can recover upto six paise per RslOO as brokerage/commission/service 
. - charges for rendering this service to their clients. Such costs may be built into the sale 

price or recovered separately from the clients. In case the transfer of securities is effected 
subsequent to the issue date of the security, the consideration amount payable by the client 
to the bank or PD would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and brokerage/commission/service charges may be worked out 
by the bank or PD as per agreement with the client. It may be noted that no other costs 
such as funding costs should be built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under the 
Scheme to the Reserve Bank of India (Bank) as may be called for from time to time within 
the time frame prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and 
when considered necessary, the Scheme will be modified. 


* * * * * * * 
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